
 
 
 

 
 

The Honorable City Council December 15, 2009 
Attn:  Finance Committee 
Palo Alto, California 

 
Maze & Associates’ Audit of the City of Palo Alto’s Financial Statements 
as of June 30, 2009 and Management Letter   
 
Recommendation 

We recommend the Finance Committee review and recommend to the City Council acceptance of 
the external audited financial statements and management letter. 
 
Discussion 
 

The City Charter requires the City Council (through the City Auditor) to engage an independent 
certified public accounting firm to conduct the annual external audit and report the results of that 
audit in writing to the City Council.  Maze & Associates, an accountancy corporation based in 
Pleasant Hill, California, conducted the audit of the City’s financial statements as of June 30, 2009.  
The Independent Auditor’s Report (the “opinion letter”) and Single Audit Report (the audit of federal 
funds received by the City which includes the report on internal control over financial reporting and 
the OMB Circular A-133 compliance requirements supplement) are included in the Comprehensive 
Annual Financial Report for the fiscal year ended June 30, 2009. 
 

Maze & Associates also completed the following reports for the City of Palo Alto, as attached: 
 Memorandum on Internal Control  and Required Communications for the year ended June 

30, 2009 (the “management letter”) – Attachment A 
 Independent Auditor’s Report on Compliance with the Proposition 111 2008-2009 

Appropriation Limit Increment (the “Gann limit letter”) – Attachment B 
 Public Improvement Corporation Basic Component Unit Financial Statements for the year 

ended June 30, 2009 – Attachment C 
 Regional Water Quality Control Plant Financial Statements for the year ended June 30, 

2009 – Attachment D 
 Cable TV Franchise Statements of Revenues and Expenditures for the years ended 

December 31, 2008 and 2007 – Attachment E 
 Redevelopment Agency of the City of Palo Alto Basic Component Unit Financial Statements 

for the year ended June 30, 2009 – Attachment F 
 Bicycle/Pedestrian Projects Financial Statements for the year ended June 30, 2009 – 

Attachment G 
 

Cory Biggs from Maze & Associates will be available at the December 15th Finance Committee 
meeting to answer questions.  I would like to express appreciation to Maze & Associates, and Trudy 
Eikenberry and her staff in the Administrative Services Department for their hard work and 
cooperation during the audit. 
 
Respectfully submitted, 
 
 
Lynda Flores Brouchoud  
City Auditor 
 

CITY OF PALO ALTO 
OFFICE OF THE CITY AUDITOR 
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